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Medical Legal Forum –Residency for Sale? 
The Closure of Hahnemann University Hospital

-RQDWKDQ�)DQDUR௺�0'��-'�DQG�*LOEHUW�0DUWLQ��0'

Medical residency has been around for approximately 130 
\HDUV��WDNLQJ�WKH�SODFH�RI�WKH�WUDGLWLRQDO�DSSUHQWLFHVKLS��6LQFH�
then, of course, there have been and continue to be a num-
ber of changes in the trajectory from newly graduated medical 
VWXGHQWV�WR�DWWHQGLQJ�SK\VLFLDQV��7KH�$FFUHGLWDWLRQ�&RXQFLO�RI�
*UDGXDWH�0HGLFDO�(GXFDWLRQ��$&*0(��LV�WKH�RUJDQL]DWLRQ�WKDW�
KDV� D� WUHPHQGRXV� LPSDFW� RQ� WKLV� WUDMHFWRU\��$FFRUGLQJ� WR� WKH�
RUJDQL]DWLRQ¶V� ZHEVLWH�� WKHUH� DUH� ³�������$&*0(�DFFUHGLWHG�
residency and fellowship programs in 181 specialties and sub-
VSHFLDOWLHV�DW�DSSUR[LPDWHO\�����6SRQVRULQJ�,QVWLWXWLRQV��7KHUH�
ZHUH�DSSUR[LPDWHO\���������DFWLYH�IXOO��DQG�SDUW�WLPH�UHVLGHQWV�
DQG�IHOORZV�´���0DQ\�KRVSLWDOV�UHTXLUH�ERDUG�FHUWL¿FDWLRQ�LQ�RUGHU�
to obtain privileges, and in turn, the boards require training at 
DQ�$&*0(�DFFUHGLWHG�SURJUDP�WR�TXDOLI\�IRU�FHUWL¿FDWLRQ��7KXV�
LW�LV�VLJQL¿FDQW�WR�XQGHUVWDQG�WKH�PLVVLRQ�RI�WKH�$&*0(��ZKLFK�
is “to improve health care and population health by assess-
LQJ�DQG�DGYDQFLQJ�WKH�TXDOLW\�RI�UHVLGHQW�SK\VLFLDQV¶�HGXFDWLRQ�
through accreditation.” (1) Nothing in there about commerce.

7KXV� LW� ZDV� MDUULQJ� WR� UHDG� DERXW� WKH� HႇRUWV� RI� +DKQHPDQQ�
8QLYHUVLW\�+RVSLWDO�WR�DXFWLRQ�Rႇ�LWV�UHVLGHQF\�SURJUDPV�WR�WKH�
KLJKHVW�ELGGHU��(YHQ�PRUH�DPD]LQJ�ZDV�WKH�UHVXOW�RI�WKH�DXF-
WLRQ�±�7KRPDV�-HႇHUVRQ�8QLYHUVLW\�DJUHHG� WR�SD\�����PLOOLRQ�
IRU�����0HGLFDUH�IXQGHG�UHVLGHQF\�VORWV���7KH�QRWLRQ�RI�D�UHVL-
dency position as an asset on a balance sheet and a source of 
UHYHQXH�WKDW�FDQ�EH�DXFWLRQHG�Rႇ�XSRQ�WKH�FORVLQJ�RI�D�KRVSLWDO�
is troubling and has led to a legal battle that is still playing out. 
Let us examine more closely the details of this important legal 
case.

+DKQHPDQQ� 8QLYHUVLW\� +RVSLWDO�� D� ����EHG� VDIHW\�QHW� KRVSL-
WDO� LQ� 3KLODGHOSKLD� WKDW� KDG� EHHQ� LQ� RSHUDWLRQ� IRU� ���� \HDUV��
was the main teaching hospital for Drexel University College 
RI�0HGLFLQH��2Q�-XQH�����������WKH�SDUHQW�FRPSDQ\�RI�+DKQ-
HPDQQ�¿OHG�IRU�&KDSWHU����EDQNUXSWF\��6KRUWO\� WKHUHDIWHU�� WKH�
residency and fellowship slots were put up for sale with the not-
HG�UHVXOWV��:KLOH� WKH�EDQNUXSWF\�FRXUW� MXGJH�ZDV�SUHSDUHG�WR�

VSOLW�WKH�����PLOOLRQ�DPRQJ�WKH�FUHGLWRUV��7KH�&HQWHUV�IRU�0HGL-
care and Medicaid Services (CMS) objected to the sale, and 
in response, a federal judge temporarily halted the sale. CMS 
FDUHV�EHFDXVH��ZKLOH�$&*0(�DFFUHGLWV�WUDLQLQJ�SURJUDPV��LW�LV�
CMS that funds the residency slots, and in their view, residency 
programs are a contract between them and the hospital as op-
SRVHG�WR�DQ�DVVHW�RI�WKH�KRVSLWDO�WKDW�FDQ�EH�VROG�������&06�KDV�
a process in place for this situation in which priority for the slots 
is given to local hospitals but without any charges involved. 
$GGLWLRQDOO\��WKHUH�DUH�VLJQL¿FDQW�FRQFHUQV�DERXW�WKH�SUHFHGHQW�
of allowing such a sale. Many hospitals with large residency 
SURJUDPV�DUH�¿QDQFLDOO\�WURXEOHG�DQG�FRXOG�SRWHQWLDOO\�µVHOO�Rႇ¶�
VRPH�UHVLGHQF\�VORWV�DV�D�µTXLFN�¿[¶�ZD\�WR�LPSURYH�WKHLU�EDO-
ance sheet. (3)  

CMS was not the only party concerned with the sale. The State 
of Pennsylvania objected to the manner in which hospital li-
FHQVLQJ�UHJXODWLRQV�ZHUH�KDQGOHG�DQG�WKH�$&*0(��DORQJ�ZLWK�
WKH� $VVRFLDWLRQ� RI� $PHULFDQ� 0HGLFDO� &ROOHJHV� �$$0&�� DQG�
WKH� (GXFDWLRQDO� &RPPLVVLRQ� IRU� )RUHLJQ� 0HGLFDO� *UDGXDWHV�
�(&)0*���DGYRFDWHG�IRU�LQVXUDQFH�FRYHUDJH�IRU�UHVLGHQWV�������
Congress got involved as well, with Energy and Commerce 
&KDLUPDQ� )UDQN� 3DOORQH�� -U�� �'�1-�� DQG� :D\V� DQG� 0HDQV�
&KDLUPDQ�5LFKDUG�1HDO� �'�0$�� UHOHDVLQJ�D�VWDWHPHQW�REMHFW-
ing to the “dangerous precedent” set by the sale including the 
FRQFHUQ�LW�³VHQGV�D�VLJQDO�WR�:DOO�6WUHHW�WKDW�WKHUH�LV�PRQH\�WR�
EH�PDGH�Rႇ�WKH�GRZQIDOO�RI�FRPPXQLW\�KRVSLWDOV�´����

Perhaps the most invested party to this tragedy are the resi-
dents themselves, many of whom had started residency days 
earlier. Reading from a prepared statement, third-year Hahne-
PDQQ�5DGLRORJ\�UHVLGHQW�5DOXFD�0F&DOOXP�VSRNH�WR�WKH�MXGJH�
RQ�EHKDOI�RI�+DKQHPDQQ�WUDLQHHV�DQG�QRWHG�WKH�JURXS¶V�DQJHU�
at “the perception that residents are viewed as nothing more 
WKDQ�DVVHWV��WKH�VDOH�RI�ZKLFK�PLJKW�RႇVHW�WKH�GHEW�´������$V�ZH�
ZHUH�DOO�WUDLQHHV�RQFH��OHW�XV�KRSH�WKDW�DV�WKLV�EDQNUXSWF\�FDVH�
GUDJV� RQ�� WKH� UHVLGHQWV� DQG� IHOORZV� DOO� ¿QG� DSSURSULDWH� SRVL-
tions to continue their training with proper malpractice cover-
age for their care at the now-shuttered hospital.
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³7KXV�LW�LV�VLJQL¿FDQW�WR�XQGHUVWDQG�
the mission of the ACGME, which is 
“to improve health care and population 
health by assessing and advancing the 
quality of resident physicians’ education 
through accreditation.” (1)

“Congress got involved as well, with 
Energy and Commerce Chairman Frank 
Pallone, Jr. (D-NJ) and Ways and Means 
Chairman Richard Neal (D-MA) releasing 
a statement objecting to the 'dangerous 
precedent' set by the sale including the 
concern it 'sends a signal to Wall Street 
WKDW�WKHUH�LV�PRQH\�WR�EH�PDGH�R௺�WKH�
downfall of community hospitals.'”
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Disclaimer:

7KLV�FROXPQ�GRHV�QRW�JLYH�VSHFL¿F�OHJDO�DGYLFH��EXW�UDWKHU�
is intended to provide general information on medicolegal 
issues. As always, it is important to recognize that laws 
vary state-to-state and legal decisions are dependent on the 
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Why PREMATURE INFANTS Need Access 
to an EXCLUSIVE HUMAN MILK DIET

 
 

In the United States, more than 
1 IN 10 BABIES ARE 
BORN PREMATURE. 
Micro preemies are born 
severely premature, weighing 
less than 1,250 grams. 

 

 

MICRO PREEMIES are 
at risk for Necrotizing
Entercolitis (NEC), which:
� Damages intestinal tissue 
� Causes distended abdomen, infection,
   low blood pressure and shock
� Threatens infants' lives
 

What is an Exclusive Human Milk Diet?

When a micro preemie can access an 
EXCLUSIVE HUMAN MILK DIET:

 NO cow’s milk 

Mortality is 
reduced by 

75%2

Feeding 
intolerance 
decreases4

Chances of 
NEC are reduced 

by 77%2

 NO sheep’s milk  NO goat’s milk  NO formula

mother’s milk
human donor milk
human milk-based 
fortifier

HOW TO HELP PREVENT NEC:
EXCLUSIVE HUMAN MILK DIET

Why Is An Exclusive Human
Milk Diet Important?

An Exclusive Human Milk Diet gives vulnerable infants the best chance 
to be healthy and reduces the risk of NEC and other complications.

NEC occurrence 
increases when a 
preemie consumes 
non-human milk 
products.

When that happens:
 

Micro preemies 
who get NEC 

5%

on Exclusive Human 
Milk Diet2

on Non-Human 
Milk Products

of micro preemies 
needing surgery 
will die from NEC330%

Micro preemies requiring 
surgery to treat NEC

12%

17%

1%

HUMAN MILK =  MEDICINE
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